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Course Objectives:
1. Develop a basic understanding of fundamental economic concepts and principles.
2. Apply economic theories to analyze and solve real-world economic problems.
3. Gain insight into how economic decisions impact individuals, businesses, and society as a whole.
4. Develop critical thinking skills to evaluate economic issues and policies.
5. Enhance quantitative reasoning skills through the analysis of economic data.
6. Understand the role of government in influencing economic outcomes.
7. Explore the global dimensions of economics and the importance of international trade.
8. Recognize the connections between economics and other disciplines, such as politics, sociology, and psychology.
9. Foster an awareness of ethical considerations in economic decision-making.
10. Develop effective communication skills to convey economic concepts and arguments clearly.

Multiple-Choice Questions with Answers:
1. What is the basic economic problem?
   a) Scarcity
   b) Surplus
   c) Competition
   d) Inflation
   Answer: a) Scarcity

2. Which of the following is not a factor of production?
   a) Land
   b) Labor
   c) Money
   d) Capital
   Answer: c) Money

3. What does the law of demand state?
   a) There is an inverse relationship between price and quantity demanded.
   b) There is a positive relationship between price and quantity demanded.
   c) Price and quantity demanded are unrelated.
   d) Quantity demanded is constant regardless of price changes.
   Answer: a) There is an inverse relationship between price and quantity demanded.

4. What is the concept of opportunity cost?
   a) The cost of producing a good or service.
   b) The monetary cost of an item.
   c) The value of the next best alternative foregone.
   d) The profit earned from an economic activity.
   Answer: c) The value of the next best alternative foregone.

5. What is the role of the Federal Reserve System in the economy?
   a) Controlling fiscal policy.
   b) Regulating international trade.
   c) Setting interest rates and controlling the money supply.
   d) Administering social programs.
   Answer: c) Setting interest rates and controlling the money supply.

6. In which market structure do a few large firms dominate the industry?
   a) Perfect competition
   b) Oligopoly
   c) Monopoly
   d) Monopolistic competition
   Answer: b) Oligopoly

7. What is an external cost?
   a) A cost incurred by a producer or consumer.
   b) A cost paid to the government in the form of taxes.
   c) A cost imposed on third parties who are not part of the original transaction.
   d) A cost associated with international trade.
   Answer: c) A cost imposed on third parties who are not part of the original transaction.

8. What is the term for a sustained increase in the general price level of goods and services?
   a) Inflation
   b) Deflation
   c) Recession
   d) Stagflation
   Answer: a) Inflation

9. What is the goal of fiscal policy?
   a) Controlling the money supply and interest rates.
   b) Regulating international trade.
   c) Achieving full employment and price stability through government spending and taxation.
   d) Encouraging economic growth through monetary policy.
   Answer: c) Achieving full employment and price stability through government spending and taxation.

10. What is the term for the total market value of all final goods and services produced within a country in a given year?
    a) Gross Domestic Product (GDP)
    b) Gross National Product (GNP)
    c) Consumer Price Index (CPI)
    d) Inflation rate
    Answer: a) Gross Domestic Product (GDP)

Easy Questions with Answers:
1. What is economics?
   Answer: Economics is the study of how individuals, businesses, and governments make choices to allocate limited resources to satisfy unlimited wants.

2. What are the three basic economic questions?
   Answer: The three basic economic questions are:
   - What to produce?
   - How to produce?
   - For whom to produce?

3. What is the law of supply?
   Answer: The law of supply states that there is a direct relationship between price and quantity supplied. As the price increases, the quantity supplied also increases.

4. What is a market economy?
   Answer: A market economy is an economic system in which the decisions regarding production, distribution, and investment are guided by the price signals determined by the interactions of buyers and sellers.

5. What is the concept of comparative advantage?
   Answer: Comparative advantage refers to the ability of a country, individual, or business to produce a good or service at a lower opportunity cost compared to others.

6. What is inflation?
   Answer: Inflation refers to a sustained increase in the general price level of goods and services in an economy over time.

7. What is fiscal policy?
   Answer: Fiscal policy refers to the use of government spending and taxation to influence the overall economy, primarily to achieve macroeconomic objectives such as stable prices, economic growth, and full employment.

8. What is the difference between a fixed exchange rate and a floating exchange rate?
   Answer: A fixed exchange rate is when a country's currency is tied to a specific value against another currency or a commodity. A floating exchange rate is when the value of a country's currency is determined by market forces.

9. What is the role of profit in a market economy?
   Answer: Profit serves as an incentive for businesses to produce goods and services efficiently by rewarding successful entrepreneurship and innovation.

10. How does international trade benefit economies?
[bookmark: _GoBack]    Answer: International trade allows countries to specialize in the production of goods and services in which they have a comparative advantage, leading to increased efficiency, lower prices, and a greater variety of goods for consumers.
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