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Question 1 of 10

Multiple Choice Question

Which of the following is NOT a key objective of financial planning for small businesses?

Available Options:

(A) Maximizing profits

(B) Minimizing expenses

(C) Increasing market share ← CORRECT ANSWER

(D) Maximizing personal wealth ← STUDENT SELECTED

Student's Answer: Option D: Maximizing personal wealth

Correct Answer: Option C: Increasing market share

Question 2 of 10

Text Answer Question

What is the main purpose of financial planning for small businesses?

Student's Answer:

The main purpose of financial planning for small businesses is to manage money effectively so the business can remain financially stable, profitable, and able to grow. It helps a business: *
Set budgets and control expenses * Forecast revenue and cash flow * Make informed financial decisions * Prepare for unexpected costs * Plan for growth and investment * Ensure the
business can meet its financial obligations In short, financial planning helps a small business use its financial resources wisely and achieve its long-term goals.

Correct Answer:

To ensure the business has the necessary funds to achieve its goals and sustain operations.



Question 3 of 10

Multiple Choice Question

Which of the following is NOT a common challenge faced by small businesses when it comes to financial planning?

Available Options:

(A) Limited access to capital

(B) Lack of financial expertise

(C) Low market demand ← STUDENT SELECTED ← CORRECT ANSWER

(D) High competition

Student's Answer: Option C: Low market demand

Correct Answer: Option C: Low market demand

Question 4 of 10

Text Answer Question

What is the purpose of creating a financial forecast for a small business?

Student's Answer:

To estimate future financial performance and help guide business decisions.

Correct Answer:

To estimate future financial performance and identify potential risks or opportunities.

Question 5 of 10

Multiple Choice Question

Which of the following is NOT a component of a financial plan for a small business?

Available Options:

(A) Income statement

(B) Balance sheet

(C) Marketing plan ← STUDENT SELECTED ← CORRECT ANSWER

(D) Cash flow statement

Student's Answer: Option C: Marketing plan

Correct Answer: Option C: Marketing plan

Question 6 of 10

Text Answer Question

What is the difference between a fixed cost and a variable cost for a small business?

Student's Answer:

Fixed costs stay constant; variable costs fluctuate with business activity.

Correct Answer:

Fixed costs are expenses that do not change based on sales or production, while variable costs are directly tied to sales or production levels.



Question 7 of 10

Multiple Choice Question

Which of the following is a common source of financing for small businesses?

Available Options:

(A) Venture capital ← CORRECT ANSWER

(B) Stock market

(C) Government grants ← STUDENT SELECTED

(D) All of the above

Student's Answer: Option C: Government grants

Correct Answer: Option A: Venture capital

Question 8 of 10

Text Answer Question

What is the purpose of conducting a break-even analysis for a small business?

Student's Answer:

It helps a small business know how much it needs to sell to cover all its costs.

Correct Answer:

To determine the minimum level of sales needed to cover all expenses and start generating profits.

Question 9 of 10

Multiple Choice Question

Which of the following is NOT a common financial statement used in small business planning?

Available Options:

(A) Statement of cash flows

(B) Statement of equity ← CORRECT ANSWER

(C) Statement of retained earnings

(D) Statement of operations ← STUDENT SELECTED

Student's Answer: Option D: Statement of operations

Correct Answer: Option B: Statement of equity

Question 10 of 10

Text Answer Question

What is the purpose of conducting a SWOT analysis for a small business?

Student's Answer:

It helps the business understand its internal capabilities and external environment so it can plan effectively.

Correct Answer:

To assess the business's strengths, weaknesses, opportunities, and threats and use that information to inform financial planning decisions.
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